
1 

Spain, 2017: Market Patriotism and Parliamentary Criminal Networks  

Daniel Jiménez Franco  
djf@unizar.es  

Uncovering Harms: States, corporations and organizations as criminals. 

European Group for the Study of Deviance and Social Control 45th Annual Conference 

31 August - 3 September, Mytilene, Lesbos, Greece 

 

Introduction. On scandals and crimes 

As stated by Ignasi Bernat and Clara Camps last year in Braga: 

The privatisation of the former state monopolies during the conservative Spanish 

governments in mid-nineties was an important element in gathering momentum to 

financialization [hence the so called Spanish economic miracle]. This process 

fostered the expansion of capital and corporate power toward South America 

[thus acting as a Northern power for that South, and a Southern colony within this 

North, under a permanent class-war on local populations]. These new privatised 

companies used postcolonial relationships to assault resources and commons of 

the former colonies. What is more, all the Spanish state institutions worked hard 

to open South American markets to the new corporations, from the monarch to the 

ministers, from the ‘Iberoamerican’ summits to the daily work of the civil servants 

of the embassies. This was a common pattern in banking, communications, 

construction, electrical power, mass media, water and oil that were under attack. 

Moreover, market patriotism is a key element to avoid criticism to these practices 

in the metropolis claiming that corporations are beneficial to the country of the 

parent company. In this paper, we address the case of the privatised company 

Aigües de Barcelona (Waters of Barcelona) and the crimes to plunder a common 

resource to unveil the underlying criminal structure. 

 

One year after, another scandal involved Canal de Isabel II, the so called ‘public’ 

company managing the water supplies in Madrid. The Operational Coordination Unit 

(UCO) of Spanish Guardia Civil raided the corporate offices of OHL, Indra, Licuas, 

Saerco and PricewaterhouseCoopers on 20 April 2017 – then the latest chapter of an 

actually endless series – as part of ‘Lezo operation’. The UCO reports pointed to 

Ignacio González – former president, vice president, councillor, and spokesman in the 

government of Madrid; former president of the Popular Party (PP)
1
 in Madrid; former 

government representative for Aliens Affairs and Immigration, secretary of State for 

public administration, and deputy minister for Education, currently in prison – as the 

brave entrepreneur who perpetrated a €60 million looting through Canal de Isabel II. 

González talks to Enrique Cerezo
2
 on the phone: 

                                                 
1
 Popular Party, in power since 2011 – absolute majority in 2011-15; parliamentary minority since 2016. 

Main actors of most corrupt scandals are related to post-Francoist legacy, either within the administration 

or in the sphere of private business – both in terms of a classist project (Jiménez 2016). 
2
 President of Atlético de Madrid Inc. Football Club and owner of the companies E. Cerezo Film 

Productions, Teledifusión Madrid, Madrid Digital Television, Calabuch European Audiovisual 

Productions, RKO Pictures Spain, Sogepaq, Novotres, Video Mercury Films and Caledonian Granjillas. 
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What a mess for this asshole in OHL
3
, and now he’s embroiled in the franchises. 

Another €3.6 million of public money were also stolen through fake consultancy and 

audit services allegedly paid to the company KPMG Auditores. Some €25 million came 

from the illegal acquisition on the Brazilian company Emissao, and much more was 

stolen in a similar operation with the company’s Colombian subsidiary. Thus harm 

production flows in two directions. Moreover, a variety of big corporations 

systematically bribed politicians while financing their political parties to obtain 

profitable contracts and subsequent bailouts after some years – not to mention the 

consequences of privatization policies on the Colombian population during the golden 

years of the Spanish re-colonization in Latin America (Ramiro 2012, Gavaldà 2003, 

Verger 2003, Bernat & Camps 2016). 

But let us get back to our hero’s adventure. On 3 November 2016, Ignacio González 

tries to make plans with Eduardo Zaplana
4
: 

Let’s see… I think… let’s see if we can place the issue of the anti-corruption 

Prosecutor… you know. And... I think it will be him. This would be fucking 

awsome. His name is Moix, he’s a... serious and nice guy. Man, I’m not the one, 

but I dare to tell Rafa [Català, Minister of Justice]: ‘Hey Rafa...’ You know. The 

State apparatus and the mass media are a different business: you control them or 

else you’re dead. 

Look, I’m sick and tired, that is… tell me what’s left to do here: shooting the 

judge? What can I do? Can I talk to the Prosecutor? 

On 1 June, the abovementioned praised Anti-Corruption Chief Prosecutor Manuel Moix 

resigns from office. His great efforts to hamper some of his subordinates’ investigations 

were already well known. On 30-31 May 2017, it was revealed that Moix holds 25% of 

Duchesse Financial Overseas, a Panamanian holding company through which ‘the 

Moix’ own a €0.5 million villa in Madrid. DFO’s treasurer is also its figurehead: a 93 

year-old Panamanian woman who appears in 17.000 different societies.  

Any of these highlights – within an endless list, I insist – is but a mere fact on the 

ground resulting from an ‘underlying criminal structure’ (Bernat & Camps 2016). 

However, the daily dripping of ‘isolated individual cases’ diverts public attention 

towards a pointless and distorted moral debate – as far as possible from the radical 

cause of a criminal structure producing massive harm. ‘When a wise man points at the 

moon, the fool looks at his finger’; hence the audience stares at every subsequent 

scandal while the media disseminate ‘public opinions’. Although ‘failed high-class 

criminals’ are not rotten apples, their own gangs label them as black sheep before the 

audience. Nobody seems to want to point at the systemic conditions of a mass crime 

                                                 
3
 Inmobiliaria (Real Estate) Espacio, a society from Villar Mir Group (owner of OHL Corporation), paid 

€467.000 to Mira private detectives to spy on González during his famous trip to Colombia. ‘The 

franchises’ refers to a scandal revealing illegal contracts between the government(s) and OHL – among 

other corporations. 
4
 Former government spokesman minister, minister of Labour and Social Affairs, PP Congress 

spokesman, president of Valencia Government, deputy secretary general in Telefónica corporation. 
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whose pre-conditions and legitimation discourses can only be understood through the 

performative rules of accumulation by dispossession (Harvey 2004). 

 

One great neoliberal country
5
. What’s crime got to do with it? 

It is no wonder that the number of Spanish corporations involved in all kinds of crimes 

and offences is obscene: their processes of gestation, birth and expansion run along a 

red carpet connecting market and state agencies (Jiménez 2016, Tudela 2015), on a trip 

from Francoism to neoliberal democracy that runs parallel to the crucial leap of the 

Spanish economic structures to global markets – hence the traumatic shift in the Spanish 

accumulation regime. Regardless of how explicit its current symptoms are, this process 

has been carried out by the Spanish – political and/or economic – elites since the 1970s 

‘transition’. ‘Revolving doors’ are this criminal fauna’s natural habitat, rather than any 

‘deviant anomaly’. 

There are neither victimless crimes nor crimes without criminals. By definition, all 

social, individual or environmental harms generated by state-corporate crimes are as 

easy to identify. By the same definition, all crimes bring very positive effects to their 

beneficiaries, and those effects are much easier to calculate. Wealth and power 

accumulation require and produce harm, whether or not those crimes are legally defined 

as offences in every jurisdiction; whether or not they are prosecuted by a penal 

jurisdiction, and thus treated as actual offences. 

The historical process leading to this litany of state-corporate crimes starts with the 

mere formation of its two key actors: the state and the corporation (Tombs & Whyte 

2015). Both of them were born and raised by a successful symbiotic evolution, from the 

coordinated (geopolitical) expansion of markets by states to the reduction of states to 

mere provinces adapting to market (geo-economic) expansion strategies. The 

philosopher Rodrigo Karmy Bolton reminds us that, in the course of history, 

evangelization gave way to civilization. Later, democratization succeeded civilization. 

Those are the three successive ideological devices justifying every colonial invasion, 

looting, subjugation and genocide in modern history (Karmy 2017). The civilized can 

(should) kill and plunder. Barbarians are expendable and exploitable to death. 

Barbarians neither speak nor understand the sacred language of markets and states. 

This can explain how, for instance, racialized ‘barbarians’ drown in the Mediterranean 

waters or end up in a CETI or CIE
6
 without being charged for any penal offense, while 

the most ‘civilized’ – ergo ‘democratic’ – members of society are judicially portrayed in 

a very different fashion. Some of the latter are fiscal offenders, most of which are (de 

                                                 
5
 One, great, and free was the main Francoist patriotic motto. 

6
 Acronyms for Centres for Temporary Stay of Immigrants (2 facilities located in Ceuta and Melilla – 

North Africa) and Alien Internment Centres – 7 facilities around the country that ‘hosted’ about 13,250 

prisoners in 2011, 11,300 in 2012, 9,000 in 2013, 7,300 in 2014 and 7,000 in 2015. 
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iure or de facto) unpunished. Some else assume the very liberal task of abolishing the 

notion of fundamental rights – through constitutional reform (art.135) and/or through 

(budgetary) direct action. Some members of an even smaller group of high class 

scapegoats end up being charged before a court for being part of a criminal 

organization. All in all, most ‘civilized criminals’ retire with an immaculate service 

sheet. 

It is about organization and objectives. […] In the case of the Ibex
7
, their boards 

of Directors include 49 State senior officials: 24 state lawyers, 11 state 

economists, 4 tax inspectors... This can only be compared to South Korea, and has 

to do with a capitalist construction in parallel to the construction of public 

administrations. Sometimes they cannot be distinguished from each other (Juste 

2017). 

Worldwide, bribes amount to more than one billion dollars a year across state-corporate 

structures. According to the National Markets and Competition Commission (CNMC), 

the cost of all crimes related to corruption in Spain is €90 billion euros per year. More 

than half – 47,500 million, 4.5% Spanish GDP –, is due to administrative extra charges 

and lack of control on public contracts. ‘Corruption implies a direct cost overrun on any 

public good and, therefore, immediate cuts on service quality make the difference 

between living in dignity or simply trying to survive’ (Mayo 2014). As noted by Manuel 

Maroto (2016), the neo-liberal role of ‘anti-corruption speeches’ has gone unnoticed by 

many criminologists. The poor analytic depth of such common definitions – as 

‘corruption’ or ‘transparency’ – should lead us to acknowledge how perverse, 

depoliticizing, moralizing and paralyzing the effects of neo-liberal governance are. On 

the one hand, ‘capitalism itself (particularly international trade) is essentially corrupt’. 

On the other hand, to talk about corruption is to assume the fallacy of ‘a prior, idyllic 

and uncorrupted state of things called welfare State’. In all directions, ‘the most widely 

used definitions of corruption are based on political conceptions and liberal rules’, but 

the separation between private (market) and public (state) administration is a fairy tale. 

Separation of powers? Corporate social responsibility? (Tombs & Whyte 2015). The 

liturgy of state-corporate crime has nothing to do with most principles of liberal 

regulations and mainstream economic discourses (Ruggiero 2013). 

Spain is a monarchist-parliamentary state whose leader is also its ‘greatest arms 

dealer’ (Oliveres 2015, Escudier 2017). 27% of current legislation was signed by a 

genocidal dictator, and more than 114,000 people remain buried in mass graves and 

roadsides
8
. This is the context whereby ‘political relevance of corruption grows, while 

ideological legitimization of liberal democracy collapses. Perceptions of corruption 

function as signs of individual morality and collective attitudes on market and 

democracy. Corruption can be understood as a floating signifier […]. Political and 

                                                 
7
 Ibex35 (since 1992): benchmark index of the Bolsa de Madrid, main Spanish stock exchange market. 

8
 Spain is the second country in the world after Cambodia. 350 on 2,382 mass graves (data provided by 

the ministry of Justice) have been opened in the last 15 years. 
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economic crises are important moments to redefine what is regarded as corruption’ 

(Maroto 2016), but forty years of military regime, along with its ñeocon (Carmona et al. 

2013) descendant, are not the best background for a healthy political revision of this 

controversial concept. 

7.7.12: defendants from the PP are third ‘political force’ in number of seats in the 

Parliament of Valencia. 28.5.15: the National Court opens a criminal case 

against the Popular Party in terms of subsidiary civil liability for its ‘B-cash box’, 

including charges of criminal organization, conspiracy, falsity and money 

laundering. 22.2.16: the police investigation of the ‘Taula affair’ describes the 

performance of the PP as a criminal organization. 17.3.16: the NC qualifies 

‘Púnica plot’ as a criminal organization and reveals the Government hampered 

the inquiry. 13.2.17: PP will be the first political party of Spanish democracy 

being charged for allegedly benefitting from the offences of Gürtel criminal 

organization. 19.4.17: Ignacio González arrested in the course of ‘Lezo 

operation’ for leading a criminal organization in the PP of Madrid. 26.4.17: PP 

denounced in the NC for being a criminal organization. 

 

Power, crimes and morality 

In his book The Crimes of the Economy, V. Ruggiero reminds us that ‘white collar 

crime’ is as old as those economic structures in which it takes place. In 1773, after a 

150-year bloodshed and looting applauded by the British Crown – with the complicity 

of local powers –, the East India Company had to be ‘rescued and intervened’ through 

parliamentary regulation: ‘the rise in commerce and profits, along with military power, 

were not enough to guarantee a healthy business, because many officers’ private 

commercial activities undermined the company’s profits – what could be seen as a 

primitive and internal version of white collar crime’. Thus, ‘control on the local 

population and the companies officers became a too heavy burden, and the collapse of 

the company was imminent’ (Ruggiero 2013).  

The key feature of our analysis is the dynamics of domination, violence and looting 

that bears the ‘corporate form’ (Tombs & Whyte 2015) as an efficient imperial-colonial 

instrument, hence the origins of corporate crime must be placed in the same place that 

white collar crimes: the corporate structure. State-corporate crime is essentially defined 

by the massive volume of social harm produced in order to private profit accumulation. 

A legal offence is defined by a distortion of this process, whose perpetrators and 

beneficiaries can be found in different levels of the (state-)corporate structure.  

All that being said, if Keynes depicted the economy as a ‘delicate machine whose 

operation we don’t know’, the current period confirms that dispossession, disease, 

death, wealth accumulation and power concentration are the actual outcomes of this 

‘machine’. Maybe, for once, we could start rewriting our list of needs, rights and basic 

principles for our individual, social and ecological survival, as well as the variety of 

harms, profits, structures, networks, estates, partnerships, names and surnames of the 

executing agencies and beneficiary ‘families’. 
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In the Spanish Constitutional Kingdom, all those redundant names and surnames 

describe the 1980s, 1990s and 2000s decades much better than any complex critical 

approach. It has not been until the on-going ‘crisis’ when a sort of judicial ‘trickle-down 

effect’ started showing a certain inflection on the ‘legal certainty’ – read impunity – of 

those families, all of which are linked to main political parties through a wide criminal 

network. ‘According to the National Securities Market Commission, the cost of 

corruption in Spain is 45 billion euros a year. The CNMV itself was also investigated 

for an alleged plot of corruption’ (Gil 2013). Two years before, we could count about 

2,000 indictees and 180 convicts in more than 130 processes. To this day, around 850 

members of the Popular Party have been charged and/or convicted. Worst of all, this list 

of scandals does not seem to be long enough to ‘remove the structures’ and discuss the 

radical causes of this phenomenon with some intellectual honesty – let alone scientific 

rigour. 

Ruggiero (2017) underlines a key factor: ‘2008 crisis has finally proved that specific 

measures to prevent future crises are rejected and violated in the name of free market’. 

Nobody seemed to pay attention to the criminal function of debt, both in the induction 

of the crisis and the subsequent consolidation of market totalitarianism. In 2011, the 27 

EU member states agreed a €500 billion provision for the Permanent Rescue Fund. 

According to the World Bank (2012), the final cost of bailouts made by each state 

represented 13% of GDP in 2010-11. This cost exceeded 6% of GDP in Spain, with a 

peak of 13% in 2012, and founded a new cycle of austerity, unproductive accumulation 

and widespread precarity. I shall not dwell here on the consequences in terms of 

poverty, expulsion and overexploitation. Instead, let us forget about empirical data and 

rejoice with the fact that Spain is setting a majestic ‘example’ of macroeconomic 

prosperity. 

6.9.13: ‘Spain is the great economic success in the world’ (C. Montoro, minister 

of Finance).  

13.7.14: We are an example to the world; Spain is the success of the world (id.).  

25.4.17: Anti-corruption accuses the consulting firm founded by Montoro of 

forgery and influence-peddling. 

5.06.17: Manuel Cobo, president of Popular Party’s anti-corruption office, 

resigns for ‘personal reasons’ – only 10 days after being named by PP’s National 

Executive Committee. 

Political and media operators have sabotaged all chance for a debate through diluting its 

content and arguments into individual anecdotes and moral diatribes. Politics 

depoliticise the conflict, but every corruption scandal is one more symptom confirming 

that this is how it works rather than exposing one more ‘isolated rotten apple’. But 

sewers flood, and state legitimacy drowns. Massive harm and social murder constitute 

the pure essence of capitalism, and much of its criminal activity is legal. The myth of 

‘independent powers’ remains the only means to legitimise the resort to legal responses 

undertaken by those parliamentary criminal networks – also known as democratic 
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representatives of the people’s will. Even – and often – within a legal framework, many 

activities involving ‘tax evasion, bribery, money laundering and other forms of dirty 

money’ – mostly those depicted as ‘corruption scandals’ – are not ‘the hidden wealth of 

Nations’ (Ruggiero 2013), but rather some ‘small teeth’ of a well-oiled criminal 

machinery. In other words: these are just some locally ‘deviated’ examples of global 

‘geo-economic’ (Karmy 2017) governance through state-corporate symbiosis. 

In a nutshell: within a global framework of unleashed financialization and wealth re-

concentration, the examples of Agbar and Canal de Isabel II prove how state-corporate 

powers place false rhetoric on prosperous competition and true intentions of 

privatization in the hands of predatory elites. Corrupt entrepreneurs are just a 

subsequent effect (externality?) of this essentially colonial process of dispossession. 

Electoral propaganda, investments in corporate ‘social responsibility’, speeches on 

transparency, anti-corruption promises, or works of charity are widely used to wash and 

restore reputations, thus legitimizing capitalist order as a criminal and criminogenic 

whole. Thus, in the meantime, some corporate criminals get ‘immorally’ wealthy and a 

sort of criminal network spreads throughout all levels of governance. Hence, when 

power structures speak of morality, their victims should address the structural 

dimension of crime and social harm. When the first point at the alleged moral 

dimensions of corrupt practices, the latter must set their (our) sights on capitalism.  

 

 

Endnote. Spain, September 2017 

1. The ‘corrupt list’ – summary of recent judicial processes involving members of PP: 

Acuamed, Aizoon, Alcorcón, Amnistía Fiscal, Andratx, Auditorio, Baltar, Banca Cívica, 

Banco de Valencia, Bankia, Bárcenas, Biblioteca, Bitel, Blesa, Bomsai, Brugal, Caballo 

de Troya, CAM, Carioca, Castellano, Catis, Caixa Catalunya, Caixa Penedés, Caja 

Castilla La Mancha, Caja Madrid, Caja Navarra, Campeón, Carmelitas, Ciudad del Golf, 

Clotilde, Construcción, Cooperación, Dívar, Eléctricas, Emarsa, Emperador, EREs, 

Escala, Estepona, Fabra, Faycán, Funeraria, Fitur, Guateque, Gürtel, Hacienda, Ibatur, 

Iber, Imelsa, ITV, Lasarte, Lezo, Lino, Madeja, Marea, Mercurio, Novagalicia, Nóos, 

Malaya, MercaMadrid, Trama Eólica, Conde Roa, Pretoria, Marchelo, Minutas, Naseiro, 

Novo Carthago, Ópera, Orquesta, Over Marketing, Palau, Pallerols, Palma Arena, 

Parques Eólicos, Patos, Pitiusa, Pokemon, Poniente, Porto, Privatización de la Sanidad, 

Púnica, Rasputín, Rato, Roblecillo, Taula, Terra Natura Benidorm, Torres de Calatrava, 

Torrevieja, Totem, Troya, Túnel de Soller, Turismo Joven, Umbra, Uniformes, Unió 

Mallorquina, Voltor-Inestur, Zeta. 

 

2. Just two more cherries on the cake. 7.09.17: the Bank of Spain expects that €14.275 

billion from the bank bailout can be recovered. More than €40 million will be lost. 

11.09.17: according to the Spanish Social Barometer 2016 survey, the number 

millionaires in Spain – 193.000 people – rose by 8.4% in 2016, while social inequalities 

grew at a similar pace. The richest 25% of Spanish households keep 74% of wealth, while 

the poorest 25% hold 16% of total incomes. 
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